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PREFACE 


On September 25 1985 Governor George Deukmejian signed into law A B 
2104 (Chapter 965 of the Statutes of 1985) This legislation established under 
the administration of the California State Archives a State Government Oral 
History Program 1 to provide through the use of oral history a continuing 
documentation of state policy development as reflected m California s legislative 
and executive history 1 

The following interview is one of a senes of oral histones undertaken for 
inclusion m the state program These interviews offer insights into the actual 
workings of both the legislative and executive processes and policy mechanisms 
They also offer an increased understanding of the men and women who create 
legislation and implement state policy Further they provide an overview of issue 
development m California state government and of how both the legislative and 
executive branches of government deal with issues and problems facing the state 

Interviewees are chosen primarily on the basis of their contributions to and 
influence on the policy issues of the state of California They include members of 
the legislative and executive branches of state government as well as legislative 
staff advocates members of the media and other people who played significant 
roles m specific issue areas of major and continuing importance to California 

By authorizing the California State Archives to work cooperatively with oral 
history umts at California colleges and universities to conduct interviews this 
program is structured to take advantage of the resources and expertise in oral 
history available through California s several institutionally based programs 



Participating as cooperating institutions in the State Government Oral History 
Program are 

Oral History Program 

History Department 

California State University Fullerton 

Oral History Program 
Center for California Studies 
California State University Sacramento 

Oral History Program 
Claremont Graduate School 
Regional Oral History Office 
The Bancroft Library 
University of California Berkeley 

Oral History Program 

University of California Los Angeles 

The establishment of the California State Archives State Government Oral 
History Program marks one of the most significant commitments made by any state 
toward the preservation and documentation of its governmental history It 
supplements the often fragmentaiy historical written record by adding an organized 
primary source enriching the historical information available on given topics and 
allowing for more thorough historical analysis As such the program through the 
preservation and publication of interviews such as the one which follows will be 
of lasting value to current and future generations of scholars citizens and leaders 


John F Bums 
State Archivist 


July 27 1988 



TABLE OF CONTENTS 


INTERVIEW HISTORY 1 

BIOGRAPHICAL SUMMARY u 

Session 1 May 9, 1990 

[Tape 1, Side A] 1 

Background in journalism Capitol correspondent for radio and 
television Changes m television public affairs coverage Public relations 
work on Senator George Moscones staff 1972 1975 Moscones 
campaign for Democratic gubernatorial nomination 1974 Moscones 
candidacy for San Francisco mayor 1975 Staff member anddirector 
State Senate Democratic Caucus, 1976 1978 The caucus under John 
Dunlap 

[Tape 1 Side B] 13 

Senate Democratic Caucus Democratic senators relations with Governor 
Jerry Brown Appointed assistant deputy controller under Ken Cory 
1978 Cory’s antitrust action against oil compames on tidelands oil 
Howard Hughes inheritance tax case and the controller s office Cory and 
bank service charges on inactive accounts public relations aspects 
State payroll operations Cory’s interest in retirement systems investment 
policies 

[Tape 2 Side A] 25 

Dealing with negative publicity about Cory’s ties with oil compames 
Presenting controller’s office information to news media Cory’s 
reelection campaigns, 1978 1982 contrasts with Moscones style 
Controller’s legal representative and lobbyist in Washington D C 
Representative to California Educational Facilities Authority and 
Pollution Control Financing Authority State Lands Commission state 
financial interests vs environmental concerns 



[Tape 2, Side B] 


37 


California Health Facilities Financing Authority Jesse Unruh as 
treasurer relationship with Cory Cory and Deukmejian and Medi Cal 
abortion claims Leaving state employment for pubhc relations business 
Public relations work in the capital 



INTERVIEW HISTORY 


Interviewer/Editor 


Ann Lage 

Senior Editor University of California at Berkeley State Archives 
State Government Oral History Program 
B A University of California Berkeley (History) 

M A University of California Berkeley (History) 

Interview Time and Place 


May 9 1990 

Office of John Jervis Sacramento California 
Session of two hours 


Editing 

The interviewer/editor checked the verbatim manuscript of the interview 
against the original tape recordings, edited for punctuation paragraphing and 
spelling verified proper names and prepared footnotes Insertions by the editor 
are bracketed 

On August 17 1990 Mr Jervis was sent the edited transcript for his 
approval He returned it with minor corrections 

The mterviewer/editor prepared the introductory materials 
Papers 

There are no private papers which the interviewer was able to consult for 
this interview 

Tapes and Interview Records 

The original tape recordings of the interviews are m The Bancroft Library 
University of California at Berkeley Records relating to the interview are at the 
Regional Oral History Office Master tapes are deposited in the California State 
Archives 



BIOGRAPHICAL SUMMARY 


John V Jervis was bom November 30, 1933 in Vicksburg Mississippi 
After high school in Sacramento and Los Angeles California he attended the 
University of California, Berkeley, where he graduated with a major in 
journalism m 1955 

Mr Jervis was reporter and anchorman for KCRA Radio and Television m 
Sacramento from 1958 to 1964 In 1964 he opened a capitol bureau for KCRA 
and was capitol correspondent covering politics, government and public affairs 
for KCRA Radio and TV until 1972 

From 1972 to 1975 he was assistant to Senate Majority Leader George 
Moscone From 1976 to 1978 he served as assistant director and then director 
of the California State Senate Democratic Caucus He then served under 
Controller Kenneth Cory as the assistant deputy controller from 1978 to 1985 

In 1985 Mr Jervis joined the PBN Company, a public relations firm 
specializing m public policy issues 





1 


[Session 1, May 9, 1990] 

[Begin Tape 1 Side A] 

LAGE We always like to start with just a little bit of personal background 

where you grew up, your family, and how you got into the field that you 
ended up in 

JERVIS I was born in Mississippi and we moved to California when I was like 
twelve or thirteen We lived in Stockton and Sacramento I went to 
school at UC [University of California] Berkeley I always wanted to 
be a journalist I mean that s always what my intention was in school 
LAGE As you 

JERVIS Right And so I did major m journalism at Berkeley and went to work 
first for a small newspaper in Chico, then was drafted into the service, 
came back out went to work for KCBS Radio m San Francisco 
LAGE Give us some dates When did you graduate from college 9 
JERVIS Sure I graduated from UC Berkeley m 55, worked until 57 in Chico, 
was m the service for a year and a half m the navy came back out and 
went to work for KCBS in San Francisco 
LAGE Did you have a particular area that you specialized in 9 
JERVIS Worked part time m the newsroom delivered interoffice mail one of 
those starting kind of jobs I remember the salary was I think it was 
forty two dollars a week 
LAGE Wow 1 

JERVIS But you got an extra seventeen dollars if you did a live newscast, and I 
did one every Saturday mormng Nobody else wanted to come in at 
4 00 in the mormng on Saturday mormng and so I did a newscast at 
like 7 00 A M At that time, which was the very late fifties KCRA in 
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LAGE 

JERVIS 


LAGE 

JERVIS 

LAGE 

JERVIS 


LAGE 

JERVIS 

LAGE 


Sacramento was expanding its news coverage, and it was a combined 
television and radio operation 
I see 

And was one of the first television stations in the country to recognize 
the value of beefing up its local news coverage And so there was 
another fellow at KCBS who came to work here m Sacramento He 
called and said, 'You should apply up here because this is both radio 
and television and they are really expanding So I came to work for 
Channel 3 in Sacramento working various capacities including news 
editor, anchoring the 11 00 [P M ] news for a period of time 
For television 9 

Yes And did basic radio and television reportmg for KCRA 
Was that a big change in emphasis then 9 

Yes, I was a full time news reporter then as contrasted to what I had 
been doing at KCBS Yes and it was a change also of medium 
because it was both radio and TV In 1964, KCRA decided to open a 
bureau m the state capitol building and at that time the news 
reporters were in the old wmg of the capitol So I opened its first 
bureau there m 1964 and basically covered politics, government, public 
affairs for Channel 3 and KCRA radio until I left in 1972 So that was 
a span of time that included the last part of the [Governor Edmund G ] 
Pat Brown [Sr ] era He ran unsuccessfully for governor m 1966 
against [Governor Ronald] Reagan, and that span of time then 
included the first term and first half of the second term of the Reagan 
years m Sacramento So basically, I was a full time capitol 
correspondent 

At that time there were many more television stations actually 
stationed m the capitol than there are today San Diego San 
Francisco, and Los Angeles stations had full time bureaus during that 
era in the state capitol complex 
So they had specialists m state government 9 
Exactly 

Which has disappeared by now 9 
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JERVIS 


LAGE 

JERVIS 


LAGE 

JERVIS 


LAGE 

JERVIS 


Well there are still some in Sacramento, but there are no regular out 
of town television correspondents I mean, they may come here for 
certain things, but there is no basic, full time, major metro, non 
Sacramento, on the scene coverage gomg on One thmg does happen 
There is a satellite feed from Sacramento every day so there is certain 
material that is made available to TV stations, but it s not like having 
your own correspondent m Sacramento 
Someone who follows the scene 

Sure, exactly, precisely So at the beginning of 1972, local television 
was changing somewhat It was, generally speaking, becoming much 
less interested in public affairs because it was seen as something that 
could not build a large audience of viewers So, somewhat 
disenchanted with that kind of change in the climate 
Was it just a climate change or did you see it m your job? 

Oh, I saw it it was both I saw it m my job because the producers of 
the news shows were less anxious to have large blocks of time devoted 
to public affairs They would much rather have something that s much 
more visual And that s a trend that has continued through until today 
It was also a time when it was the happy talk format of an anchor 
person and another anchor person and a lot of jocular things gomg on 
and much less, I thought, a much less serious look at public affairs So 
for those reasons, and having gotten to know some state legislators 
pretty well, I went to work for [Senator] George Moscone, who was 
then the senate majority leader, a Democrat from San Francisco 
That was 72 

That s right, beginning of 1972 And he was intending to run for 
governor in 1974 Very ambitious guy, very bright man very liberal in 
the political spectrum of thmgs, and as it turned out, probably too 
liberal for the people of California At any rate, he was, being senate 
majority leader, carrying a heavy legislative load like eighty to eighty 
five bills a year carrying out the duties of the majority leader and 
serving as a member of five different senate committees, and at the 
same time trying to get outside of Sacramento and become a visible 
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LAGE 

JERVIS 


LAGE 

JERVIS 


candidate for governor So he was carrying a very heavy load of 
political activities Theoretically I worked for all the Democrats in the 
senate smce I worked for the majority leader and so my duties 
So you were a senate staff member rather than 
I was actually on his staff but the arrangement was that if other 
senators needed my services with speech writing, press relations 
editorial board visits then they could use my services and some others 
did for speeches I wrote a lot of speeches for Senator Moscone He 
was much better as an extemporaneous speaker than he was at readmg 
a speech, and so we developed a style of outlines for his speeches He 
was very good with words and he could take a two page outline and 
make it a speech It was much more effectively delivered when he did 
it that way 

Right around the hohday season at the end of 1973 Moscone 
during a weekend retreat of the entire staff made a decision to 
withdraw from the race for governor that was shapmg up for the 
beginning of 1974 

What were some of the components of that decision‘s 
There were lots of components It was a complicated situation Mayor 
[Joseph] Alioto of San Francisco was a candidate [Assemblyman 
Robert] Bob Moretti speaker of the assembly was a candidate 
[Jerome R ] Jerry Waldie a congressman from Contra Costa County 
was a candidate William Matson Roth a businessman was a 
candidate There were too many liberals m the race for the amount of 
money that was there from contributors and the number of voters who 
were there So Moscone was faced with a situation in which he was 
going to have to go in debt personally 

Moscone had four kids who were all looking at college fairly 
soon not imminently but fairly soon When he had been a member of 
the legislature unlike many others he had not conducted an active law 
practice and so his salary I don t know what state legislators 
salaries were then, I suspect they were around $25,000 at that point m 
time, maybe $28,000 So he was not a man of great wealth and he 
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LAGE 

JERVIS 


LAGE 

JERVIS 


LAGE 

JERVIS 

LAGE 

JERVIS 


feared getting himself into a debt situation That was probably the 
single overriding factor that caused him to withdraw from the race 
And so he did [Secretary of State Edmund G ] Jerry Brown [Jr ] was 
also [a candidate], obviously 
Yes, I don t think he was mentioned 

We should mention his name, the eventual winner of the primary 
[Laughter] But you can see from that lineup, it was a real crowded 
field During the latter part of 1973, Moscone and I spent a lot of time 
travelling around the state He d make speeches, appear at political 
events 

Were you in the role of a campaign manager 9 

Not really at that time, because there wasn’t an official campaign at 

that point m time The paperwork the filing for a race doesn t take 

place until it didn t then, it doesn t now until March before the June 

primary 

Right 

There are some other papers you have to fill out, but he was an 
informal candidate for governor But we were producing literature 
through a campaign like orgamzation It was designed for direct mail 
for support groups for contributors, and just the general public out 
there 

And this was new for you 

Right producing print materials was new for me 

And thinking about the overall campaign 

The campaign was new for me There were others on the campaign 
staff who were much more adept at campaigns than I was I think of 
people like Corey Busch, who is now vice president of the San 
Francisco Giants, [Donald] Don Solem who is in the public relations 
busmess in San Francisco, Bernard Teitelbaum, who later went on to 
become deputy mayor in the Moscone mayoral administration, is now 
a Sacramento lobbyist They were campaign specialists They had that 
ability They were not press specialists And so my part of it was 
dealing with the press on behalf of Senator Moscone 
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LAGE 

JERVIS 

LAGE 

JERVIS 


LAGE 

JERVIS 


LAGE 

JERVIS 


I remember we took a jeep tnp It started at Hilt, California 

Hilt 9 

Hilt, which is right on the Oregon border 
I see I ve never heard of Hilt 

It s a service station, I think is what it s there for, and a place for 
Oregonians nowadays to buy California lottery tickets, because the 
lottery prize is much bigger m California But we started m a jeep at 
Hilt, and m about two weeks time went all the way down the state, 
going to a lot of places that were off the beaten track I remember 
now Congressman George Miller of Contra Costa County was on that 
trip because he, too, was a Moscone staffer And so what we did is we 
visited potential supporters We visited with newspaper publishers m 
communities that candidates for governor don t ordinarily go to you 
know, places such as Auburn Placerville Sonora Visalia kind of off 
the beaten track And took it all the way to the Mexican border in an 
effort to get publicity 

More to get publicity or to actually meet these people 9 

Meet people and get publicity, sure Yes 

Did you hope to get some big city coverage for these small town 

events 9 

We did get some coverage m Los Angeles, because it was an unusual 
We didn t go to San Francisco he was already known there We 
did get some coverage in Los Angeles and San Diego for a candidate 
for governor taking a jeep trip from one end of the state to the other 
Anything memorable that you d want to mention about the jeep trip 9 
On that trip he went to a childcare center outside of Redding, and they 
had some pigs m the childcare center And Moscone was bending over 
to deal with these pigs and a pig sneaked up on him from behind and 
bit him in the rear end [Laughter] 

That s newsworthy 1 

The childcare center owner later sent Moscone a ham and said This 
is the one who got you Now you can get him ’ 

[Laughter] 
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JERVIS 
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JERVIS 

JERVIS 


That s great That must have made a little news coverage* Or is that 
the kind of thing you want to cover up 9 

No no one happened to get it on film is the problem But it was 
interesting because at many of these places we stayed in people s 
houses, you know in Democrats houses, or in the case in Sonora, in a 
newspaper publisher s house So we d travel maybe a hundred miles a 
day and make two or three stops A regular laid out kind of itinerary 
How did Moscone do in situations like that 9 
He did very well He was an easygoing, easy to get to know kind of 
person I mean he moved into a crowd of people and did very well 
Did he relate to different sorts of people well 9 
Oh sure he did I think he related to He would in today s era, 
relate to the homeless He related to people who are less fortunate in 
a lot of things that he did He was a true kind of liberal in that sense 
But a real interesting, bright kind of guy who was 
[Interruption] 

a very popular kind of person And you know, I think George had 
the feeling, as did some of his campaign people, if he had an 
opportunity to meet personally the eight to ten million voters m 
California at that point m time, he d be a real viable candidate One 
can t do that then or now, it s just impossible So it was kind of a grass 
roots techmque that we thought could get him some publicity that 
kind of trip He would go to out of the way places to squeeze in 
speeches You know I can remember driving him to boondocks kind 
of places the Vacavilles the Marysvilles those kinds of places to make 
speeches at noontime and then get back to Sacramento for a 
committee meeting He was very conscientious about attending 
committees and floor sessions, which made it very difficult when the 
legislature was in session for him to be any kind of candidate because 
Sacramento has 6 percent of the population in California more than 
that now So he was in kind of a Catch 22 situation he wanted to be 
governor, thought the best way to do that was to get out there and mix 
as much as possible, and yet he had this heavy load of stuff to do in 
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Sacramento So m many respects without proper funding he was 
simply unable to do what was necessary for name identification 
Was this before the era of such great reliance on TV spots and what 
not, or was it just he didn t have the money for that 9 
Yes it s partly he wasn t going to have the money without a large 
borrowing of money There was strong reliance on television at that 
point m time It was a lot less expensive than it is today but there was 
a strong reliance A candidate who could do well enough in the polls 
like the [Mervin] Field poll, to attract the proper funding early could 
then afford more TV time So to be a leader in the polls and it hasn t 
changed that much today to be a leader in the polls attracts money 
and that war chest then can give you the wherewithal to buy more 
television time or radio time as the case may be So the position he 
was in was relatively low ranking m the polls and all right on name 
identification I mean he had done enough things m the legislature 
that I think the electorate knew his name He certainly was a known 
entity in the San Francisco area, being from there, had served m local 
government before he came here But his big unmet challenge was 
getting name recognition m southern California and getting some 
identity in southern California So he was with all that put together 
destined not to make that race 

Not to make it Did you make an attempt to sort of downplay his 
liberalness when you went to southern California or was this not the 
strategy 9 

Not particularly, because that wasn t his style You know, his style was 
Im a liberal You know, for instance, on the death penalty he was a 
strong opponent of capital pumshment and his viewpoint on that when 
people said Hey George the people of this state want the death 
penalty and you re going m an opposite direction his viewpoint was, 
Sometimes you have got to lead the people with a rational argument 
for why you believe in something, and this is one of those issues where 
even though I appear to be out of step with the electorate, I think that 
my stand is so rational that it requires me to educate my constituency 
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JERVIS 


LAGE 

JERVIS 

LAGE 

JERVIS 


as to why I believe in something So I suppose from that point of 
view he was not a practical politician He certainly didn t have his 
finger in the wind on an issue like that, which was a pretty highly 
charged issue even then as it is today 
Right 

So for all those reasons he did not make that race And it s funny the 
day he withdrew formally from the race I think all the other 
Democrats in the contest called him and asked him if he d endorse 
them I don t know that he did anything immediately about endorsing 
any of the others who remained m the race The race eventually, of 
course, was won by Jerry Brown 

Did he eventually endorse somebody 9 Do you remember 9 
I m sure he endorsed Jerry Brown as the Democrat s nominee after the 
June primary in 1974 I m certain that he did that I m not certain that 
he endorsed Jerry Brown before the primary I think maybe he liked 
Jerry Brown better than some of the others on a personal basis, you 
know 

They seem like very different sorts as you described them 
Yes, they are They are very different sorts, but I never fully 
understood the relationship between Alioto and Moscone, but I don t 
think there was a warm friendship there [Laughter] And I m not sure 
what the reasons for that are, going back into San Francisco I think 
they tolerated one another but I don t think they were warm friends 
Moscone was on good terms with Dianne Femstem who I think then 
was a supervisor Yes she was definitely a supervisor And she was 
involved m the subsequent race that developed for mayor of San 
Francisco 

Now were you involved in that 9 
Somewhat, peripherally 
He was still a legislator 

Right, he was in the middle of a term as a state senator, a four year 
term, and San Francisco, of course, has what s known as an off year 
election They had then and have now a mayoral primary in 
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November, and the run off, if needed, for a 50 percent [majority vote] 
the first Tuesday m December, which is a tough time of year for 
campaigns to be going on So Moscone was running 

LAGE This was 75 

JERVIS Yes now we ve advanced to 75 And he spent a lot of time in San 

Francisco, because that is grass roots campaigning and dealing with the 
neighborhood constituencies m the city I was only involved in that 
campaign on a leave of absence basis, maybe a total of three or four 
weeks Others from the staff Don Solem and Corey Busch were 
field representatives for Moscone m his San Francisco district office, 
and so they were there in San Francisco as employees of the state 
senate, knew the city very well So they were heavily mvolved in the 
campaign as well And I m sure Bernard Teitelbaum was involved m 
much of the strategic positioning as the candidates ran in the primary 

And so the primary victors were Moscone and [San Francisco 
Supervisor] John Barbagelato, who had been m government in San 
Francisco for a long time, and they ran off and it was a very close 
election m December I can t remember the exact margin but it was a 
lot closer than many people had forecast it would be It may have 
been on the order of 53 to 47 percent something like that, which was 
closer because most people had thought that Barbagelato was so 
conservative that he would not do well m a city like San Francisco At 
any rate Moscone became mayor resigned from the state senate, and 
I think that office probably became a kind of a caretaker operation 
you know dealing with the constituents while there was a special 
election set to replace him 

At that point my job was coming to an end [Laughter] So 
[Assemblyman] John [F ] Dunlap, who is a Democrat who represented 
Solano, Lake, Mendocino counties, was holding office, and he became 
at the beginning of 1976 the senate caucus leader The caucus at that 
point in time was probably a staff of six or eight people and it 
analyzed legislation that was moving from the senate committees to 
the senate floor And the Republicans were doing a similar thing Say 
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LAGE 

JERVIS 

LAGE 

JERVIS 

LAGE 

JERVIS 


here is Assembly Bill 3145 moving from the Senate Appropriations 
Committee to the senate floor we did an analysis of each bill that was 
successful m getting to the floor, put that material into books which 
were distributed to the senate each day that they met m session 
And with a recommendation as to how to vote or 
No we didn t make recommendations on how to vote We tried to 
keep these analyses as straight as possible so that they simply describe 
what the bill does what the bill impact is, and then at the end, a list of 
organizations or individuals who support and oppose these bills 
There wasn t a nonpartisan office in the senate that did something like 
that 9 Or was it a research 

There was then and is now a Senate Office of Research but it was the 
caucus that did the bill analyses as contrasted to the Office of 
Research The Senate Office of Research was more and is now, a 
kind of think tank operation The caucus also served as a place for 
people who had some campaign expertise to work on bill analyses until 
election time came around and take a leave of absence and this still 
goes on and get out and get involved in helping elect a Democrat 
someplace And so I did some of that 

So was this sort of the picture when you were hired that you would be 
able to mix your bill analysis with some campaign help 9 
No not really The head of the caucus at that point m time was 
[Michael] Mike Gage who later became Assemblyman Mike Gage 
He was the staff head 9 

Yes And I worked directly for him and there were three four, five 
other people involved in that operation And Dunlap was the kind of 
studious senator who was really interested m legislative issues I mean 
he was a real strong environmental guy, and so he was into that arena 
of stuff rather than trying to get out and elect other Democrats 
I see 

That wasn t John s real interest He figured everybody could kind of 
take care of themselves, and I ve got these serious issues about 
environmental problems m California He was not a guy who 
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JERVIS 


meddled much He wouldn t call up and say Gee, I don t like this 
analysis that you ve done on this bill Say something else He would 
not try to fiddle with the process and influence other senators on these 
bill analyses 

By the way, we ran a large intern operation there, because to do 
these analyses required people to sit m committee and listen to what 
was happening and then write a draft So we would have in the spring 
and summer seasons maybe twenty or twenty five interns from the 
CSU [California State University] and state university systems who 
were there looking at the legislation being made and attending 
committee hearings and writing these reports So we had a lot of 
heavy foot traffic going back and forth and it was a nice learning 
experience for some of them A fair number of those people are 
working in politics or for the legislature today It s amazing 
You still see these people recycled around 9 
Right They saw the process and they still stayed [Laughter] 

That must say something good about the process But it sounds as if 
that caucus at that time at least, was not a very political ammal 
No it really 

It wasn t keeping senators m line Democrats 

No, it wasn t very political 

And it wasn t raising money to get them elected 

No, no I don t think we ever got mto fund raising over there 111 tell 

you what we did do We did do press activities for Democrats in the 

senate, so that if a state senator called up and said, I m going to have 

a hearing next Thursday on this bill Can you phone some press 

people in the capitol press corps and try to interest them in covering 

this bill 9 And can you provide a news release on the day the bill is m 

committee 9 We did a lot of that kind of stuff 

OK And that was your expertise 

Right And some senators were real interested in publicity others 
didn t give a hoot about publicity Some would call upon our services, 
do things like Gee I ve got a good public policy issue here Can I 
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interest the Sacramento Bee in writing an editorial on that public policy 
issue 9 So we did things like that for them that some of them were 
really interested in doing 

[End Tape 1 Side A] 

[Begin Tape 1 Side B] 

LAGE Did your office there have any relationship with [Senator James R ] 
Mills as pro tern 9 

JERVIS Yes we did We had a good relationship with Jim Mills and John 
Williamson, who was his executive assistant I guess, officer of the 
Senate Rules Committee Yes, and Senator Mills was interested m 
publicity from time to time so we tried to assist him But we were not 
very involved in campaigns The senate leadership not us were more 
mvolved in the money side of thmgs and the strategy of electing more 
Democrats to the state senate But the Senate Democratic Caucus was 
strictly mto legislation and publicity surroundmg legislation and that 
kind of thing 

LAGE Did you like that kind of work 9 

JERVIS I enjoyed that kind of work I enjoyed Dunlap, who was a delightful 
guy He left that job the next year I think to take a policy committee 
assignment in the senate, because one couldn t be caucus leader and 
be chairman of a major committee So he left that and he was 
succeeded by Senator Omer [L ] Rams, a Democrat from Santa 
Barbara lawyer, and the operation continued in about the same kind 
of vein Mike Gage who had been close politically with Dunlap, left 
to run in a special election m Napa and part of Solano County created 
by an assembly member s death and he was elected So Gage left and 
I became director of the caucus under Rams, who was a very ambitious 
guy who wanted to move up Later he ran unsuccessfully for attorney 
general 

But Rams and Dunlap were two different kind of people Rams 
would encourage people in the Democratic caucus to get out and get 
mvolved m campaigns when the time was appropriate So I got out 
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and got involved m an election that was taking place m Santa Cruz, 
Monterey, San Benito counties It turned out to be unsuccessful for 
the Democrat down there 

So how did you get involved'? Why did you pick that one*? Or did they 
pick you 9 

Yes, I think they picked me They had a campaign organization in 
place, but they needed produced direct mail materials They needed 
tabloid newspapers that could extoll the virtues of this candidate And 
they needed help with the press and so 
Was it a key district 9 Was that why you were able to 
Yes, it was a district that both Republicans and Democrats thought 
they could win And the Democratic candidate was a guy named 
Phillip Harry who was a former District Attorney m Santa Cruz 
County or Monterey County I can t even remember now but he lost 
that race though not by much But I didn t spend great hunks of time 
down there I mean he was already the nominee m 1976 when I got 
there and he just needed help putting together print materials and 
dealing with the press So I probably spent a total of three weeks on 
leave of absence down there domg that kind of thing for his existing 
campaign orgamzation But that s the extent of my expertise I m not 
a get out the vote person all those great subtleties that go on in 
campaigns 

[Laughter] When you were back working here with the senate did you 
get some sense of what Jeriy Brown s coming into the governorship 
what effect that had on the Democrats 9 

It had a mixed effect on Democrats because a lot of Democrats didn t 
like Jerry Brown They thought he got to be governor before his time 
and that he simply had taken advantage of an issue, and that is ethics 
and contnbutions to the political process, and used it in an albeit they 
admitted, very clever kind of way to gain name identification and to 
look like a reformer There was some resentment in the senate of 
Jerry Brown I guess particularly by older members of the senate 
generally speaking 
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They had served their time and 

Right Others kind of liked his kind of liberal style of things So, yes it 

was a far different relationship than they 

They d been dealing with Reagan all these years 

That s right exactly A lot of them would tell you they d prefer to deal 

with Reagan Democrats included 

Did they say why 7 Did you observe 7 

Yes they would say that you can cut a deal with Ronald Reagan and 
he 11 keep his word you know They implied that Jerry Brown was not 
a dealmaker to do this for that or this quid pro quo, but that Ronald 
Reagan was very good at that kind of thing and walked away from a 
deal, and a deal was a deal So Jerry Brown was viewed with mixed 
emotions by members of the senate As I recall he was pretty active in 
making campaign appearances for Democrats in 1976 I can 
specifically remember him doing some things for Democrats where he 
would go out of his way to make a speech in Thousand Oaks or 
wherever to assist somebody in fund raising or drawing attention I 
suppose also there were some Democrats by then who didn t want 
Jerry Brown near their districts for fear that the voters would connect 
Jerry Brown and the senator in their eyes, so please stay away But I 
think he was, you know, for his own purposes and for drawing himself 
closer to members of the legislature he was willing to do those kinds 
of things So he did a lot of that in 1976 

I got to know people who were working for [Kenneth] Ken Cory 
the state controller, during the course of my I had known a few of 
them I d known Cory when I was a reporter, because he was a 
member of the assembly at that time 
Oh, that s right, he was assemblyman 

And he used to have a bill every year I guess this was m the late 
sixties, early seventies he had a bill every year that would require the 
state to sell Cal Expo [California Exposition and State Fair] grounds 
here m Sacramento The state had a acquired this 
That was his campaign 7 
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JERVIS Well that was one thing He thought that Cal Expo was a boondoggle 
and he said The state could cash that s valuable land out there it s a 
thousand acres and it s worth X, Y and Z And he put a bill in every 
year to sell Cal Expo So as a reporter covering Sacramento where 
they were building things at Cal Expo to open it m the late sixties I 
covered that story And so that brought me into reporter interaction 
with Cory Not only on that subject and others because he was a very 
active leader m the Democrats ranks m the assembly, and obviously a 
very bright guy, politically astute former staffer m the Assembly 
Education Committee and former chief administrative officer of the 
state assembly Sold known him for some time but I got to know 
others while I was working at the caucus 

And then at the end of 1977 Cory offered me a job working in 
his office as assistant deputy controller Cory had been first elected to 
the assembly m 1966 and he served as a member of the assembly the 
same eight years that Ronald Reagan was governor Then he had 
become very interested m the oil business, particularly the state s 
tidelands properties in the Long Beach/Huntington Beach area Cory, 
as a legislator discovered that there had been what he believed to be 
some antitrust violations by the oil compames In essence he alleged, 
they colluded on the price that they would pay the state for the oil that 
they were withdrawing from these offshore areas So he had a series of 
pretty sensational hearings and urged the then attorney general, I 
believe it was Evelle [J ] Younger, to take action against the oil 
compames Younger was not moving fast enough, according to Cory 
So Cory looked at the State Lands Commission, which had authority 
over these leases, and noted of course, that the state controller was an 
ex officio member of the State Lands Commission 

Cory represented a real marginal district in Orange County By 
that I mean it was always a tough reelection for him because it was 
very evenly divided between the political parties 
LAGE You don t think of Orange County as electmg Democrats, but maybe 
he was in an out of the way part of Orange County 
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JERVIS I think his district had been fixed for the Democrats m the very early 
sixties, because it was a strange looking district [Laughter] In fact, he 
told me once that instead of cutting the district according to whole 
census tracks that they sliced some census tracks so that you get a 
power easement down through back yards and if you found a block 
with a bunch of Democrats you could put them in the distnct and the 
people directly behmd them if they were Repubhcan, they’d go in the 
next assembly district So this was a strange looking gerrymandered 
district, and he got elected 

But he wanted to be a member of the Lands Commission and 
chase the oil companies So he ran for controller m 1974 and was 
elected along with a bunch of Democrats when Jerry Brown went into 
office and one of the reasons that he hired me I think was not only 
because he didn t have any particular political press capabilities in his 
office but he also was looking at what he thought was going to be a 
very difficult reelection race, because the Republicans were targeting 
him in 1978 

LAGE I see so he was looking ahead to that 

JERVIS He had during that first term m office filed the antitrust action in the 
U S Distnct Court of Los Angeles, and it was proceeding 1 

LAGE He d filed that as controller or as a State Lands 

JERVIS As a member of the State Lands Commission, right Actually, the 

attorney general acts as attorney for the State Lands Commission But 
m addition to that, because antitrust is so complex the state had, m 
addition to the attorney general and the legal staff to the Lands 
Commission they had hired a Los Angeles antitrust firm and they 
were pursuing that case in district court And most of that case is still 
active to this day 

LAGE Still hasn t been resolved 9 

JERVIS Partly resolved ARCO [Atlantic Richfield Company] bailed out and 
settled for more than $20 million I think about 1983 84 But the 

1 State Lands Commission and City of Long Beach v Standard Oil 

Company et al 
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others are still there as defendants, and the case is still around So it 
just seems to go on forever 

Did Cory seem to have ambitions for higher office as well*? Was this a 
stepping stone kind of thing? 

Right I think he did But m 1978 he simply wanted a second term I 
think what he wanted to do was see through the successful conclusion 
of that antitrust case The Howard Hughes inheritance case was going 
on and [Cory was involved] since the controller was the collector of 
inheritance taxes in California There was litigation going on brought 
by the heirs of Howard Hughes who wanted to show that he was a 
resident of Nevada which has no inheritance tax The state of Texas 
was also arguing that he had been a resident of Texas, since he had 
resided there earlier in his life So that case was grinding through the 
courts as well the question being where Howard Hughes was 
domiciled at the time of his death 

And would that be up to the controller or the attorney general again to 
gather the evidence? 

A combination of both The controller s role in that one big role, was 
to make sure that the Howard Hughes estate was not able to hide 
properties from the inheritance tax, because Howard Hughes had 
properties m a lot of places outside of California, and the controller s 
role was to make sure that the state was able to apply its inheritance 
tax to the full value of the estate And he [Cory] was real interested in 
that So the controller s office unit that does inheritance tax was 
beefed up with some investigators, and they did some sleuthing work 
to make sure that everything got counted no matter who was 
eventually to win it the heirs proving Nevada was the domicile, the 
state of Texas or the state of California And eventually it was the 
state of California that prevailed 

And this leads into another controversial story about what s 
happened to a big hunk of land that the state took as payment for 
inheritance taxes That s about to become a development and green 
belt area in Marina del Rey, because that was a huge piece of land, 
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like a thousand acres, that s very close to Los Angeles International 
Airport, and Cory tussled with [Governor] George Deukmejian much 
later over whether the state should take cash or whether they should 
take that piece of land and Cory won that battle 
Cory wanted to take the land 9 

He wanted to take the land, because the land was appreciating in value 
and he figured if you took $75 million as the state s take m inheritance 
tax, it would simply get eaten by the legislature the first day it was 
there So he said, Let s take the land, and we can lease properties on 
this thing, and we can hold on to this thing for about ten years and it 
will be worth five times what it is at $75 million today 
Then who manages that land, or who did manage it 9 
The management responsibilities were given to basically the State 
Lands Commission and the attorney general The land had little or no 
infrastructure on it I mean it was basically open land There was lots 
of controversy about what should go there 
Right I would think so 

How much of it should be preserved for birds and wildlife 9 That kind 

of thing That issue is now becoming resolved, and I think basically to 

the satisfaction of most people But it s been carried on by [State 

Controller] Gray Davis and [Lieutenant Governor] Leo McCarthy, 

who are now members of the State Lands Commission And brought 

to a conclusion, I think which gives the state a fair settlement from the 

Howard Hughes estate and allows some modest development but yet 

holds I don t know the exact numbers two, three, four hundred acres 

as a green area and a waterway area 

And is the state getting a fair amount of money then 9 

Oh yes, the state will have come out very nicely on that arrangement 

because of the appreciation of the property values 

Right 

So Cory was the kind of guy who when he got an issue that he liked he 
just really got into it He was real interested in pursuing banks who 
had service charged customers old savings accounts Under the state s 
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escheat law at that time Originally if you had a bank account and 
you didn t visit that account for seven years and the bank couldn t find 
you the practice at many banks was simply to service charge the 
account even if it meant wiping out the account, and put the money in 
its pocket And the law basically required banks to send that money to 
the state controller, who ran an advertising program, to try to 
reconnect these people with their monies 

Most banks were willing to settle when the controller sent the 
auditors in to try to estimate how much the banks had ripped off from 
these accounts The one notable exception was the Bank of America, 
and Cory took them to trial here in Sacramento And during the 
depositions, the state discovered a marvelous document that Cory 
always used with the press In the late forties and early fifties, the 
Bank of America had a school accounts program where they went to 
grammar schools and encouraged these kids to open a savings account 
and they had a passbook 
LAGE I remember that 

JERVIS So what happened is the kids would go on to junior high school and 
kind of lose track of the passbook and the bank had a policy of when 
the seventh year went by it had been fifteen years at one time, but 
eventually the law was changed to seven the bank would slap a service 
charge of as much as fifteen dollars a year for each year that the 
account had been idle in the bank records One of the documents they 
got in deposition was a memo from a lawyer within the Bank of 
America who said to his colleagues, This practice of doing this to 
these school kids accounts on a systematic basis is just absolutely 
wrong I cannot countenance doing this But the bank continued to 
do it So [that was] a very compelling piece of evidence in the trial that 
eventually took place with the Bank of America 

The bank eventually settled that case for about $25 million but 
not until Cory had gotten tons of publicity because what happened 
is 

This touches the little man 


LAGE 
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JERVIS That s right, and it also touches the famous What happened is that 
systematically people in the Division of Unclaimed Property would 
comb through the records coming from banks and they found [Robert] 
Bob Hope [actor] had been service charged [William] Willie 
McCovey, the baseball player had been service charged, Candice 
Bergen [actress] had been service charged Lucille Ball [actress] had 
been service charged Pat Brown s campaign account had been service 
charged And while it was easy to find notable people like this the 
innuendo was that if you re not notable you d been ripped off by the 
bank and Cory made a practice of going around publicizing that fact 
We staged news conferences in ten different places m California 
where Cory would appear with a little old lady who had been ripped 
off by the bank and have the news conference possibly m front of the 
branch of the bank and get the press there and tell the story It was a 
good story for the press because there were a lot of human interest 
kind of things involved We even had Pat Brown at a news conference 
I mean he had four or five hundred dollars left, and his account had 
been inadvertently left in the bank and nobody had looked at it for 
seven years 

LAGE Was there no process of notifying the people 9 

JERVIS Well, the problem is that was kind of haphazard Some banks sent to 
the last known address Obviously, they didn t look in the telephone 
book to find somebody with an unusual last name because we could 
do that in the controller s office I mean, they also were sending the 
contents of safe deposit boxes which were unclaimed for seven years 
They would break them open, package them up send them to the 
controller s office with the name of somebody So we were finding 
family heirlooms and Bibles and material such as that from people 
who had very unusual surnames who were very, very findable in the 
phone book And banks obviously were not doing that So we had 
some news conferences involving return of those kinds of things back 
to people 
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So this was part of your role to kind of make use of this newsworthy 
story 

That s right Because here we had the trial going in Sacramento 
County and we had these kinds of stories human interest stones, all 
over the state So we were around beatmg the bushes hammering the 
Bank of America Because we said to the Bank of America You 
couldn t find Willie McCovey 9 You re headquartered m San 
Francisco 9 He plays for the San Francisco baseball team 'No, we 
couldn t get on the field to ask him about this lack of good faith effort 
You know, ridiculous comments made by the other side just played 
right into our hands to get publicity The result of all that was the 
existence of the Unclaimed Property Division and the rules about 
banking and the knowledge that you should go visit your money once 
m a while check m at the bank to stop that clock from ticking at the 
bank became much better known m California 

And Cory loved that whole thing He loved really taking on the 
Bank of America particularly because they had been so intransigent m 
bemg willing to settle the case So that became a real cause He loved 
doing those things You know for a guy who is not overly enamored of 
going to Los Angeles or San Diego for some kind of political event I 
mean that really wasn t what he wanted to spend his life doing he 
would certainly go to Los Angeles or San Diego to stage an event 
pointing out another error by the Bank of America He was real 
willing to do that And he was willing to get involved in the antitrust 
oil case in Los Angeles as well on a personal basis spent a lot of time 
in that 

Were there other things that he just wasn t so enamored of with the 
controller s job 9 

Right He was a real caretaker when it came to the process of payroll 
activities, for instance He just said Get the right person who can 
make that thing operate smoothly and just let it happen 

He was very interested m the state of the state s fiscal condition 
particularly late m the second Jerry Brown term when the state I 
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think it was the second half of 1982 the state got in real serious 
financial straits And there were a lot of angry words on the inside 
between Jerry Brown and Ken Cory over telling the truth about the 
seriousness of the fiscal situation Cory, being the keeper of the books 
and believing very strenuously that he had a constitutional duty to 
warn the governor the legislature, and the pubhc of an impending 
crisis m fiscal matters was making a lot of noise m the press, to the 
considerable discomfort of Jerry Brown and the Brown administration, 
because he [Brown] was going on to other thmgs and didn t want 
allegations that he had mismanaged the state into a bad situation 
financially But it was a bad situation, and the state came right up to 
the point of issuing warrants, which are promises to pay later 
Now does that happen I mean, is that a very unusual 
circumstance 9 

Extremely unusual I think it happened once m this century before 
when the state actually had an obligation to pay, let s say on the first 
day of the month, and they issued promises, which is a promise to 
redeem this warrant at a bank at some pomt m the future 
And it was really that close to being done again 9 
Right Cory had printed warrants I mean he was ready to run these 
'promises to pay' through the state machinery that spits out checks 
He was ready to do that, because the state does have contmmng 
obligations as you know Every day thousands of checks go to 
vendors, employees to pay the state s obligations So without the 
proper funds m the bank, he wasn t going to issue a check that would 
bounce 

Was there politics involved in this 9 
Oh plenty 

Was Cory looking for maybe the governorship or 
Well, it s kind of a negative issue to run on I mean it s something that 
obviously could gam him some name ID [identification], but when 
you go out there with a sour look on your face and say, We re broke, 
folks, I don t think that wins you a lot of friends you know I mean, 
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what s this guy giving us this bad news about 9 How can the state be 
out of money 9 I think Cory was pretty serious about his constitutional 
duties At that time there had been a number of lawsuits against office 
holders who had been derelict in office I mean had a duty to perform 
and didn t And there could be taxpayer suits that would hold him 
liable civilly He was always interested in reading those things 
Because he was thinking, there but for the grace of God go I next time 
[Laughter] He said I can t afford that 
The controller would be especially on the spot there 
Right He had, to get back to your other question he had areas that 
really strongly interested him and one of them was the investment of 
public monies by the PERS [Public Employees Retirement System] 
and STRS [State Teachers Retirement System] system In many 
respects, Ken Cory was a very strong entrepreneurial type who was cast 
m a role where daring financial finesse is not particularly called for in 
the investment of public momes That s demonstrated by his solution 
to the Howard Hughes inheritance thing Here is an innovative way to 
double our money and not take it m cash And he did it through a 
complicated trust arrangement by actually putting the title of that 
property in the hands of a bank, and the bank then promised to give it 
to the state at a certain point down the road to avoid a state law which 
basically said you can only take inheritance in cash you can t take gifts 
m lieu of cash So he got around Deukmejian s wish that there be cash 
by using that device So he was a real entrepreneurial land of person 
Did he want to see the retirement systems invested more 
Oh definitely definitely 
At a higher risk 9 

Well he wanted to see the retirement systems invest more in property 
He didn t want to change some of the constraints that were there that 
said No more than X percentage of the retirement s funds can be put 
m an equity He didn t want to change those kinds of things But he 
did from time to time because of his thorough knowledge of the oil 
industry he did from time to time argue before the PERS board and 
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the STRS board, teachers and public employees, that they ought to 
make investments m certain things And the case of Marathon Oil 
[Company] was a perfect example He said, This oil company is 
sitting out there to be acquired Its value is much higher than its price 
m the stock market We really ought to take a strong equity position 
because the buy out offer will be much higher than the current price of 
the stock 

[End Tape 1 Side B] 

[Begin Tape 2 Side A] 

LAGE OK You were saying that it was acquired and 

JERVIS Right Marathon Oil was acquired and the PERS system, I think, 
made a handsome short term profit as a result of that acquisition 
directly as a result of Cory leadmg them m that direction He was 
doing the same thing with regard to Texaco shares for the STRS 
system a while later, when some of his detractors alleged that he had 
gotten together with the Texas financiers who were thinking about 
making a move on Texaco They said he was lettmg the state s large 
holdings m Texaco be used by private people who were interested in 
acquiring Texaco Those kinds of accusations got Cory some kind of 
negative press, because it’s easy to allege that somebody has done 
something behind closed doors, and he s exerting too much influence, 
and why has the state got all this money invested in Texaco Oil 
Company, and on and on and on 

LAGE Did you think there was any validity to those charges 9 
[Interruption] 

LAGE I asked you if there was validity to these charges about Cory’s 
collusion or whatever it was, with these oil compames 

JERVIS I think he intended to do what he thought would maximize the revenue 
for the retirement system But his motives were called mto question by 
others It didn t stop him from continuing to suggest innovative 
investments by the STRS and PERS systems 



26 


LAGE 

JERVIS 

LAGE 

JERVIS 

LAGE 

JERVIS 


Now, as Cory’s press rep were you you weren t really press 
representative, but that was your area how did you deal with this kind 
of negative charge 7 

Well what I d do is not only have him respond but have him personally 
respond to people in the press corps who were miming these kinds of 
stones So that was one of my big jobs, of course was to keep an open 
line of communication between Coiy and the newspaper reporters 
There s obviously an arm s length distrust there generally speaking but 
he had some good friends in the capitol press corps and press people 
elsewhere that he knew and liked on a personal basis But you know I 
would bring reporters into the office for lunchtime sandwiches and that 
kind of thing or we would go visit with the press 
It sounds so personal 
Yes 

And is that the case that how you relate to the reporters on a personal 
level is going to affect how they go after you 7 
It might Yes there are a lot of good and bad relationships between 
newspaper reporters [and state officials], but particularly those seventy 
or so who are in downtown Sacramento for basically wire services and 
major out of town publications, because it s a relatively restricted kind 
of beat where people know a lot of what s gomg on and know a lot of 
the personalities and the processes involved So you know, there can 
be friendships and there can be antagomstic situations 

I suppose that definitely one of my jobs was to try to number 
one provide information In a job like that and a job like the one I 
have now, I could do a lot of research and writing that is very valuable 
to the press And sure they recogmze that the twist or spin that is put 
on it in behalf of a political candidate may be there, but nevertheless 
it s a valuable commodity for them to have, because they have the 
ultimate use of that material and that is their own spin if they wish to 
put one on there But we routinely produced a lot of printed materials 
m the controller s office, not only for the capitol press corps but for 
newspapers and television stations radio around the state where we 



27 


LAGE 

JERVIS 

LAGE 

JERVIS 


report on how much money is being dispensed to schools to local 
government, for road building the kind of monthly allocation of sales 
taxes that the state remits to counties and cities the highway vehicle 
registration fees and all the kinds of subvented momes to local 
government Big flow of information from the controller s office to 
this day on where the money is going from state government So we 
did a lot of that 

A lot of information, not just making Cory look good particularly 
Right, just a lot of information sure And we mailed those materials 
broadly, and a lot of it got used I mean a small town newspaper when 
their city gets $35,000 in a check from the state government for their 
sales tax cut for the month of May it s a little story for the newspaper 
So we ran a big informational operation like that 
Did you deal differently with newspapers versus television'? How did 
you see that balance 9 

I suppose so You know television stations aren t very interested m 
dispensing of minor amounts of money I mean that s beyond what 
they re after Sure When we did news conferences on the state of the 
state s fiscal condition, we d do a lot of charts, you know, so that 
there s a visual there rather than a talking head, as they call it m 
television But we d also make copies of those charts so that 
newspaper reporters could carry them away from the news conference 
sites So yes, we did things differently for TV when we were going to 
do things We did some things the same 

When we found a little girl from southern California who went to 
her savings account and found that it had been service charged, I just 
called up she lived in Palos Verdes Estates I just called her mother 
and said We ve noticed your postcard It came here from your 
daughter asking about her money Because what happened is the 
bank had sent what was left of her savmgs account to the state 
controller s office, the girl sent us a postcard So I called her mother 
and said Would you be mterested in coming to Sacramento for a 
news conference with your daughter and she did And this little girl, 
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she was straight out of central casting She was perfect And so she 
was a sensational person for a news conference, because she talked 
about going to the bank and not being able to get the money, and here 
she was m front of all these reporters m Sacramento So it was very 
good stuff 

See TV can t they can t resist using that Once they re there and 
they have recorded her, there s no way television cannot use that story 
And m essence there was no way newspapers could avoid that story 
They might know that they re being' used, if you will, by the controller 
who s got an issue here and a handsome and articulate little girl, but 
there s no way they can avoid using the story There s no way the wire 
services could avoid moving a picture of the girl with the caption 
describing what this was all about 

LAGE Was there more of this 7 Is this a trend that you were involved with of 
kind of creating an event the media event or has that gone on 
forever 7 

JERVIS I think it s gone on for a long time You know, Jerry Brown was a 
master at creating media events to talk about ethics and a need for 
campaign reform while he was secretary of state The secretary of 
state, frankly didn t have that much to do I mean they kept track of 
campaign dollars coming in, but Jerry Brown took the initiative himself 
to create media events sure And that is still gomg on today People 
are trying to create things m the media I mean some politicians are 
good at that and some of them aren t I don t see George Deukmejian 
creating a whole bunch of media events He s just not that kind of 
person And m many respects, Cory wasn t either, unless the subject 
matter really interested him And if it was oil or unclaimed property 
or Howard Hughes or the state of the state s fiscal situation or some 
other things, he would have considerable interest in staging something 
for the press 

I m trying to think of the name of the handpicked Republican 
who was going to run against him in 1978 [Dixon Arnett] He was a 
former member of the state assembly but he had gone to Washington 
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and then was a candidate for the Republican nomination for 
controller Arnett was upset by an unknown Republican [James A 
Ware] in the primary Ware was a friend of Howard Jarvis, and that 
was the year that Prop 13 1 was passmg Ware won the nomination 
over the better known Republican, and he had no campaign 
organization for November, no money to speak of, and predictably 
Cory beat him Much the same thing happened m 1982 when little 
known James Flournoy was nominated by the Republican party 
Republicans apparently nominated Flournoy believing him to be 
[former Controller Houston I ] Hugh Flournoy who was a well known 
Republican Republicans in the 1982 primary thought Well this must 
be Hugh Flournoy, and so they agam chose the weaker of the 
candidates to run against Cory So he thought he was going to have a 
difficult election as he had had m 1974 when he ran against 
[Assemblyman William] Bill [T ] Bagley Bagley had some radio 
commercials that year that said, Ken Cory at six feet seven is too tall 
to be state controller Cory ran his own campaign by saying Vote for 
me the man the oil companies fear the most because he had been 
attacking them on the antitrust situation m the assembly when he was a 
member of that house So he had two relatively easy reelections in 78 
and 82 

LAGE And were those ones you were involved with or just the second one? 

JERVIS Yes I was not involved in the first one [m 1974] but the second two I 
was involved m We thought they were going to be much more 
difficult than they were The upshot of that both those years 78 and 
82 when the Republican nominee became known was that it was 
difficult for him to raise money Cory never was a very good fund 
raiser to begm with He just didn t like asking people for money It 
became almost impossible to raise money, because potential 
contributors would say, Well, look who your opponent is You don t 
need any money So they were relatively low profile campaigns By 
low profile I mean in 1982 there wasn t any purchased television in 


1 Proposition 13 (June 1978) 



30 


LAGE 

JERVIS 


LAGE 

JERVIS 


1978 it was a very modest TV buy, probably on the order of $50,000 
$100 000 in a single commercial We did however, do a lot of thmgs 
that were relatively inexpensive such as visiting editorial boards to seek 
their endorsement I remember driving around California with him 
going to editorial boards, talking about the state s fiscal condition, 
talking about unclaimed property talking about antitrust and oil, and 
m essence trying to soft sell, say, Hey, I want to be controller again 
Hope I can get your support of the editorial board here 
How was his style compared to Moscone, or can you make that 
comparison? 

Yes, I think you could make a comparison Cory was probably less 
flamboyant I mean he was pretty soft sell except m a situation where 
he would get agitated Moscone was kind of always turned on to 
selling his ideas I remember once going to the Orange County Register 
with Moscone, and they were at this end of the spectrum [the political 
right] and Moscone was over here [the political left] We sat down 
there and he had a valid issue I think it was called Proposition 9 
which would require schools built after 1933 to get certain earthquake 
renovations So we sat down and talked to the Orange County Record 
about that and the first thing they said was Well at this newspaper 
we don t even really believe in public schools, so maybe you re wasting 
your time here [Laughter] But we went through with it anyway 
Talk about opposite end of the spectrum 

Right They still believed only in private schools They ve changed 
since then but [Laughter] But I think Moscone was probably 
more willing to go to editonal boards Cory kind of liked the editorial 
board of McClatchy newspapers because he knew the late [Charles 
Kenny] C K McClatchy on a personal basis, so he would like going 
over there Besides there s very little problem to drive over to the 
corner of 21st and Q [in Sacramento] but to make a special trip to the 
San Francisco Chronicle when you didn t have a burmng issue was not 
his idea of a lot of fun Moscone kind of revelled in those situations 
He was a little bit more open Moscone did a lot of socializing with 
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reporters You know when Sacramento at that time was a much more 
evening social kind of place than it is now with Jerry Brown s ten dollar 
limit on buying things for legislators Sacramento is dark a lot at night 
now [Laughter] 

It s hurt busmess, I m sure 

That s right It certainly has At any rate, Cory would do those things, 
and as I say, especially if the subject interested him if it was a subject 
of some mterest But he won pretty easily twice He considered 
strongly running for the U S Senate m 1982 when that seat came 
open Jerry Brown was a candidate and was really interested in 
keeping Cory out of that race, because he wanted to win a relatively 
easy primary figuring it could help him win m the fmale Cory strongly 
considered running, but I think the thing about Ken is I don t think he 
wanted to live in the Washington area I think he wanted to continue 
living m California By that time, 1982, his children would have been 
either m college or just entering college and he thought it would be 
too disruptive to go back there and that they would stay out here 
maybe and that he d be back there and it just would not work well 
So men do consider their family life, is this what you re telling me 9 
I think Cory definitely does Yes Cory definitely considers his family 
I think his kids are now out of college, all but one maybe 
It s interesting that in these interviews men rarely bring things like 
that up 
Is that right 9 

They may consider them but they don t talk about them Women 
almost always do 
Family kinds of things 9 
Right 

Yes Well Coxy has some mce kids, and it seems to me they ve all 
gone to one place in the UC system or another But so I think that 
was a strong consideration Cory liked to go to Washington D C, 
where he could go there for two or three days and visit with the 
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controller s law office in Washington, D C, an outside law office that 
was helping him in the antitrust case 

Wasn t that somethmg that I saw reference to 9 People complained 
that why did the controller have a special representative m 
Washington 9 Am I remembering that right 9 

Yes, there may have been some minor criticism of that Well he had a 
couple of representatives there He had a law firm there which was 
retamed to help the state m the federal antitrust suit m the district 
court of Los Angeles because they were specialists in that kind of 
thing They also were helpful to the Lands Commission in dealing with 
the oil companies who during the late seventies and early eighties 
were really eyeing additional inshore leases between Santa Barbara 
and Point Conception There s like a fifteen mile stretch there where 
there is absolutely, positively oil right actually on the beach and the 
Lands Commission was strongly considering some state leases because 
there would be significant revenue for the state of California 
But that followed the oil spill m Santa Barbara 
Yes the oil spill had been m 69 and there had been enough recovery 
in the public mind, I think for that to have taken place if it had taken 
place in the late seventies By the early eighties the tide had begun to 
turn, and even though the tide was always strongly anti on shore 
development m Santa Barbara County there could have been 
development of those leases despite Santa Barbara County But that 
is way out the window now It s just not going to happen not m the 
foreseeable future 

So the firm was also involved in that and sure, it s an expensive 
law firm The other one he may have been criticized for was the 
retention of David Vienna, a consultant David Vienna was also at the 
same time retained by the state senate by the Department of Finance 
to represent California s interest before the Congress And probably a 
very worthwhile representative, because if you don t watch your 
interests in Washmgton, D C, with somebody on the scene there your 
direction can be blunted by what can happen to you both in the 
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lawmaking and the regulatory process Vienna was a Californian who 
moved back there, ran his consulting business, and is very useful to his 
California clients I think he also may have worked for the State 
Teacher Retirement System so he had several California based 
governmental, political kinds of clients and is still in business with still 
some of those same clients It would not surprise me I don t know 
this but he might represent Gray Davis and might still represent the 
State Lands Commission as well 

Did you get involved with the Lands Commission 9 You mentioned 
that you were the representative to some of the boards and 
commissions Which ones did you 

The one that I almost always attended was the State Educational 
Facilities Authority which was composed of the controller the 
treasurer, and the state Department of Finance And that was an 
agency set up to allow private colleges m California to obtain tax free 
bonds so that the state would come m and bless USC [University of 
Southern California] or Stanford [University] or [University of] Santa 
Clara or Pepperdme [College] or any number of schools that were not 
public colleges The authority would examine plans for expansion or 
dormitories or roadwork or whatever the campus wanted to do would 
look at these plans, look at the costs, and then the state of California 
would, m essence, back these bonds that were to be issued by the 
university or college It was an authority that met once a month, and 
so I almost always attended on his behalf 
Did the bonds ever get turned down 9 
Occasionally one would 

Based on the plan not being up to snuff 9 Or what kinds of 
Based once on religious grounds, I recall Once on a question of 
accreditation, because you can imagine if some kind of college is kind 
of on the edge out there and you saw this thing 
Oh that s right so you re not just dealing with the major colleges 
Right not just the big ones I don t think we ever turned down 
Stanford or USC We may have rolled back the amount from time to 
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time, because actually it s technically bonded indebtedness for the 
state of California, although obviously Stanford or USC is going to 
stand by those bonds because their name is involved m that thing too 
So there was probably little likelihood that with an institution like that 
the state is ever going to have to pay a dime 
Do you also look at the financial situation of the school? 

Sure sure 

What would be the religious grounds? 

It was an institution in Los Angeles, a Jewish institution that 
apparently did not admit anybody not of that faith 
I see, so a religious school was OK if they 

And it was a yes, big hullabaloo, III tell you [Laughter] And I don t 
think they ever got it, but I think what happened is that member [State 
Treasurer Jesse M ] Unruh told them to admit some other people and 
come back next year I think that s what he said He said You know 
we can t do this But in other areas there were turndowns 

The pollution authority [Pollution Control Financing Authority] 
was set up m a similar manner so that private firms could come to the 
state and show that they were going to add a bagging device to a 
smokestack, or they were going to add this kind of filter to a system in 
the drains into the river, or they were going to do this or that and the 
other, and they would ask for tax free funding with a shield from the 
state of California to assist them m those kind of endeavors And 
occasionally those did get turned down 
Now this was a different board Pollution authority? 

That s right This is the Pollution Control Financing Authority right 
And so I went most often to that one for Cory as well 
So you would be looking at how good their plans were or ? 

Exactly And from the staff of that authority whether this bond issue 
of $20 million is really going to make a contribution to cleamng up the 
air Those kinds of considerations Most of those, the bond council 
and the company had done their homework before they came before 
the authority And so they knew that See, they re, in essence, 
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spending $20 million of their own money down the line when they pay 
the bonds back, so they were under the gun from government to do 
something, but they had made a decision to buy something, and they 
simply wanted to get lower interest rates by having them be tax free 
bonds Rather than going into the private marketplace, let s say at 9 
percent, they sought financing with the state backed tax free bonds at 
71/2 percent It makes a significant difference over a period of time 
to them So they would come to the state authority 

And sometimes they were significant projects, I mean into the 
millions of dollars about changes that really would make a difference 
you know, a paper mill putting dioxin m the river but deciding to take 
the dioxin and do something else with it instead of putting it in the 
river And so they were companies that either were motivated for 
their own good reasons or were being pressed by government to do 
something or close it down So that was an interesting authority to sit 
on because of the techmcal stuff that was presented to them for getting 
a go So that was a lot of fun 

[Looking through papers] You start to forget things when you 
get older 

LAGE I don t think it s a case of being older, it s a case of having done so 
much 

JERVIS That s right A lot of water under the bridge since I used to sit on 
those authorities But occasionally I would sit for him on the State 
Lands Commission, which considered obviously, it controls the 
destiny of lots of land that the state of California has an mterest m all 
the tidal lands in the state of California, all the lands up to the mean 
high tide line, lots of property disputes involved you know people 
having built over state lands or on state lands, lots of questions in the 
[Sacramento San Joaquin] Delta of who owns this piece of land, you 
know, because it depends on where certain water was standing or 
flowing back m the 1870s as to who has title to this land So the Lands 
Commission was a very mterestmg place Cory liked to attend the 
Lands Commission a lot himself because that s where tidelands oil 
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stuff would come up and he took a strong mterest in Lands 
Commission activity 

Wasn t Claire Dedrick the executive at that time? How did the board 
or the commission relate to the executive officer? 

The executive director of the Lands Commission when Cory first went 
there Cory put him there his name is [William F ] Bill Northrop 
And Northrop had been a sometimes Cory aide when Cory was m the 
legislature and has experience m the oil business Then he left state 
government and Claire Dednck replaced him And I think, Cory, most 
of the time he was controller, he was also chairman of the Lands 
Commission It didn t seem to have a rotating chair as it does now 
But I think he related real well to both of them, you know He 
certainly was instrumental in replacing Northrop with Claire Dedrick 
when she came in It would have been Cory, Leo McCarthy, and the 
Republican state Department of Finance when she came m I think 
So it was McCarthy and Cory who had the two votes to assure that she 
was there I think, you know, he related fine to them because he spoke 
their kind of language and he was very knowledgeable on Lands 
Commission matters even other than oil the title questions that would 
come up the question of dredging rivers and all those matters that 
come before the Lands Commission 
A lot of environmental overtones to these things 
Sure Oh yes, plenty of environmental overtones, because for 
instance, if you want to build a marma on the Sacramento River, then 
you ve got to deal with the Lands Commission because you are going 
to be in essence leasing space over water and land that the state has 
title to So yes, many environmental questions 
Did you get a sense of how Cory sort of balances the state s financial 
interests with maybe the environmental impact? 

Yes, definitely He was looking out for the state s financial mterests 
particularly when he was moving the Lands Commission m the 
direction of offshore leases early during his tenure as controller I d 
say late seventies And then he saw from a practical political point of 
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view that was not going to happen, but he was always interested in 
maximizing the state s income from tidelands leases that already 
existed of trying to make sure that the state was being paid a fair 
price by those who were occupying the land make sure that when 
spare oil was to be sold they got the right price for it, because 
sometimes all the oil that s pumped out is not taken by one of the 
major buyers in southern California, refiners, so that that oil is just not 
lost out the back door at a low price The state, of course, has a 
problem because oil from the tidelands is not nearly the quality of 
Indonesian oil or certain other foreign oil It s heavier and tougher to 
refine, so it s not as valuable as other oil But trying to maximize the 
value of that oil, yes he was very interested m doing that both wearing 
the controller hat and the state lands commissioner hat 

On environmental issues he was, you know I think he was a 
practical guy from the point of view, if you had built a restaurant as 
let s say happened in Eureka over state land and had been there 
twenty five years, from a practical point of view, what you should do is 
charge the restaurant owner a fair amount of rent, even if back rent 
and/or encourage that land owner to buy and trade to the state other 
lands So Cory, I think was instrumental m working deals with people 
who I know there s one out there just west of Mare Island in the 
Vallejo area where Cory engineered a land swap, where a trade was 
made and private land turned over to the federal government in 
exchange for an infringement elsewhere 

[End Tape 2 Side A] 

[Begin Tape 2, Side B] 

JERVIS He was instrumental in having people contribute to Trust for Public 
Land so Trust for Public Land could in turn purchase and turn over to 
the Department of Fish and Game or the U S Wildlife Service some 
land in recognition of lands that they had improperly occupied 
I see 


LAGE 
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Put that kind of thing together so that that space can be preserved He 
was real interested in those kinds of things, and seeing some kind of 
justice come out of the system for where somebody had unknowingly 
built in the wrong place or had occupied somethmg that he or she 
should not have occupied So those things interested him as well 
Any other specific boards or issues that you think we should 
Let me see my biog [biography] I think it s on there Yes, the 
California Health Facilities Fmancing Authority is an agency that I 
devoted a lot of time to That is an organization again, composed of 
the treasurer the controller the Department of Finance and four or 
six other people from the world of health who were allowing hospitals 
private hospitals, to expand or upgrade their systems, again, for tax 
free financing purposes, so that if a large hospital in Los Angeles wants 
to do a $200 million add on and renovation, they would think seriously 
about the lower interest costs of the [tax free funding] So that 
involved a lot of how are you domg in the marketplace 7 Can you pay 
these bond momes back 7 What are you actually buying 7 Are you 
buying equipment 7 Does that equipment duplicate other equipment 
that s at the hospital down the street 7 Those kinds of questions 
Were there more of those kinds of questions asked than in the past 7 
The questions about duplication of services 
Oh I think so I think Unruh was always hot on that subject 
So Unruh sat on a lot of these same 
Right yes 

Did you get a chance to make observations on how he functioned as 
treasurer 7 

Oh I think he was excellent as treasurer I ve got to tell you one funny 
story about Unruh One day I went to one of these meetings I can t 
remember which one it was but I had known him and dealt with him a 
lot when he was speaker of the assembly and covered his campaign for 
governor in 1970, so I really knew him pretty well I as a reporter and 
he as an office holder So the two of us are sitting up m front of the 
room on one of these boards and commissions and the meeting hadn t 
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started He put his hand over the microphone and he whispered to me 
He said, "In your wildest imagination when you were a reporter, did you 
ever think you d be any place where you had one vote and I had one 
vote 9 ’ [Laughter] That was very funny 
Did he have a good sense of humor 9 

He had an excellent sense of humor Sarcastic, sometimes, sense of 
humor, but a real good sense of humor and a real good reader of 
people I think Jesse Unruh was able to pick the charlatans out of the 
crowd, you know I mean he could see the con men coming, and he was 
very good at getting right down to the issue, probably better at that than 
Cory Cory and Unruh had been good friends, because Unruh was 
speaker of the assembly when the district was created for Cory 
Oh, I see 

Obviously he poured a lot of money into Cory s district in Orange 
County And he also was instrumental in making Cory chief 
administrative officer of the assembly And that s a powerful position 
over there, because that s the housekeeper of the joint who gets what 
offices, who gets what kind of telephone, who gets what kind of 
computer, and how much money can you spend in your district offices 
The chief administrative officer of the assembly does that, and Cory did 
that for two or three years before he ran for the assembly And he was 
seen and described by the press as Unruh s protege 
I see 

So they were very close They did not always agree on policy issues 
Did that work, when Cory, a former protege, had a conflict with 
Unruh 9 

Yes, they could either work it out or just agree to disagree Their 
strong personalities clashed from time to time But I think there was, 
you know a mutual respect between the two guys, and they got along I 
mean, they d talk on the phone frequently 
Did Unruh have anything to do with Cory s decision to run for 
controller, do you know 9 Because they did have kind of overlapping 
responsibilities m some 
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Yes, he probably did I wasn t around at that time but I would not be 
surprised that he did And they were both elected [as controller and 
treasurer] at the same time in 1974 And there was a famous quote the 
day after the election There were Unruh and Cory pictured with their 
arms around each other the next day m the capitol Unruh having been 
elected treasurer Cory having been elected controller and the caption 
was, Hey, Jesse, the money s ours* [Laughter] And that hved to 
haunt them a little bit because although they had been joking, some of 
the press took it pretty seriously and ran this picture with the caption, 
Hey, the money s ours ! " 

Now both those positions are positions that it has been said shouldn t 
exist that they should be administrative within the governor s office 
What s your opimon on that 9 

Right, many would contend that you don t need to elect a treasurer 

and a controller 

Right 

I don t think the public would agree with that, because I think the 
public while it has a very poor record of turnout in voting, the public 
wants the opportunity to pass judgment on who s going to be dealing 
with the money 

Do you think the governor needs a check 9 Having seen through a 
couple of governor s administrations, do they need an outside check 
like that 9 

Oh, I think it s definitely advantageous to have somebody who is 
responsible to the public act as certainly controller and probably as 
treasurer because the treasurer actually runs the day to day cashing of 
the warrants that are out there The controller makes out the warrant, 
the treasurer cashes it I think it s, you know, you have a situation 
where a governor could exercise undo influence if he was appointing 
the administrator And you can see what s happening We now have 
an elective insurance commissioner I suspect strongly that by next 
year we re going to have an elected environmental czar and so we re 
creating more elective offices, all of them through the initiative 
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process, rather than reducing them I think there s one office where 
we probably don t need to have an elective officer it s the secretary of 
state s office I mean one could make an argument that as the chief 
election official, he or she should be an elected person I think it is 
less important than treasurer or controller 
LAGE That s interesting Anything about the relationship with Deukmejian 9 
Did anything change when Deukmejian replaced Brown 9 
JERVIS Cory had served in the legislature at the same time as Deukmejian I 
think they had a fairly decent personal relationship Although one 
obviously is Republican, one a Democrat I think they had a good 
personal relationship I think that Cory probably appreciated 
Deukmejian s tidier fiscal policies better than he had Jerry Brown s I 
think although I noticed that Deukmejian has had some arguments m 
the last year with Gray Davis about what the size of the deficit or 
surplus is I think Cory was sympathetic to Deukmejian s fiscal 
situation when he first took office and I think they got along pretty 
well 

The one thing that happens every July that really irked Cory was 
that the state passes a budget with no Medi Cal abortion funding m it 
The legislature takes that money out It s like, I want to say, $25 or $30 
million a year The legislature takes it out, I think, purely for political 
purposes to appease the right [wing], and every year the court 
immediately puts it back in But there s a little period of time m early 
July when the budget is effective and the bills are coming in and the 
question then becomes do we pay this or not pay this Deukmejian 
tried to play that same trick, you know like 1 Hey, don t process any of 
these kinds of Medi Cal claims and send them to the controller Don t 
process them, and then of course, he can t pay them Meanwhile, the 
pro choice groups are making their usual appeal, which is probably still 
written from the last year to the state supreme court or an appellate 
court and Cory got irked that Deukmejian was doing something Jerry 
Brown hadn t done and that is Don t send him any claims I think 
they traded words over that process, you know 
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So Deukmejian wouldn t even send the claims on 

No, he told the Health Services Department, Don t send them to the 

controller s office 

The Health Services Department I see 

If you receive a claim from one of these hospitals don t send the bill 
to process the paperwork so the controller s office can pay the bill 
But it is very clear every year that the court is going to say, Hey, you 
can t take one health service and cut it off from the rest of the health 
services you re offering You just can t do that So it s a game they 
play every year We 11 see what the next governor does on his or her 
first July first [Laughter] 

Now, why did you leave m 85 9 

I left m 85 because I had become fairly well convinced that Cory had 
become disenchanted with public office, you know, the hassles of 
raising money the brickbats you have to take the time spent in 
southern California that he 
Where he was from 

Originally, right He quickly moved his family to Sacramento m the 
early sixties when he first got elected And I think they [his children] 
all went to Sacramento schools Although his mother still lives in 
Orange County But I thought Cory was thinking to himself I ve been 
m public office working for state government a long time I ve been in 
public office since 1966 That s enough I don t make very much 
money here I have a pretty good state pension coming to me at 
whatever age I reach I want to go out and do something else About 
that time I had known a couple people who were m the private P R 
[public relations] business m the Bay Area And I did a little 
moonlighting work for them on a campaign on fire safety one time, 
and so they were about to break off from the public relations company 
they worked for and form their own company They re both Bay Area 
people So they said How about it 9 Do you want to leave state 
government 9 And said I sure do Let’s do it We II put this 
company together 
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So it was time for you, too 

It was time for me, too Right And it was not easy to leave Cory, 
because he d been a delightful guy to work with I mean he is a very 
bright man 

Did he express these things to you, or you just kind of figured them 
out about desirmg to leave government? 

From tune to tune m a private moment he d say, You know, I m not 
sure whether it s worth it' I think his salary before There was a 
pay raise given to constitutional officers that raised them to about 
$70,000 to $80,000, ball park, but most of the tune he d been 
controller, he earned $42,500 a year or less because it graduated up to 
$42 500 So for a long time he had gotten along with a whole lot less 
income than he knew he could make on the outside And now he has 
proved that by what he is doing now 
What is he doing? 

He works for Donaldson, Lufkin and Jenrette [Securities Corporation] 
basically putting together bond deals The County of San Bernardino 
wants a new $100 million sewer system, Cory will go there and say, 

Let us put together a bonding mechamsm where you can get your 
$100 million, and we II sell these bonds So you know, he knows that 
stuff because he s dealt with that stuff So 
How has it been for you working on the outside? 

Oh, I love it Right There is life after government [Laughter] It s 
been a lot of fun This is a very challenging job 
What kinds of P R do you do? 

In this office we do public policy or public issue public relations Most 
of our clients m this office, as contrasted to our San Francisco office, 
either feel threatened by government or they feel government should 
be doing something for them that it s not doing And that may be a 
company or a trade association or several trade associations who come 
together for one purpose What they want from us is not lobbying 
because we aren t a lobbying firm, not advertising because we don t do 
that, but they want us to translate the issue into terms the press can 
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understand to go to editorial boards to deal with the capitol press 
corps, to publicize their issue As we ve seen campaign contributions 
take a somewhat diminished role the art of explaining an issue and 
why it serves a good public policy purpose has become more 
important not only for the legislature but for the executive branch of 
government as well And so we have a very diverse set of clients 

LAGE How does personal behef enter into this? I was going to ask you that 
about your serving under Moscone and Coxy and the Democratic 
caucus as well as this Does your work reflect your own political views 
and social views? 

JERVIS Sure, and sometimes m this business you ve got to bend those things a 

httle bit, because not every client we get is someone I would walk out 
and deliberately pick out A lot of people who come to us are in 
trouble because they have done somethmg wrong maybe for a long 
period of time A lot of them are not with it m the new age of 
environmental awareness chemical compames and others A lot of 
them don t want to change So we sometimes do a little management 
analysis If you d stop dumping the stuff in the river then people 
would stop thinking you re bad people, you know That kind of thing 
Don t do that* So we get them all There are some things we won t 
do Get this one We don t work for offshore oil development, 
although we have worked for the oil compames on other matters First 
we worked for BP America [subsidiary of British Petroleum] doing the 
public relations m the wake of their spill in Huntington Beach We 
have helped oil compames with some retailing issues in California and 
Washington state 

As a result of Proposition 65 in 86, 1 there is a lot of regulatory 
stuff that happened on the Clean Water Act Our client is called 
Environmental Working Group and it is the big compames that are 
adversely impacted by the terms of those regulations in the law So we 
have helped them in dealing with the press and public on how they 
comply with the terms of that law What about warmng signs on plant 


1 Proposition 65 (November 1986) 
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gates 9 What about telling your neighbors who are downwind from you 
what s coming out of the factory smokestack 9 
Are you trying to make the pubhc aware of the problems connected 
with Proposition 65 9 

Sure, exactly, or make opimon leaders aware of the problems that 
result from Prop 65 and why certam things can t be done There are 
parts of Prop 65 that are faulty m that they would require warmng 
signs on vanilla ice cream, because vanilla ice cream has got ethyl 
alcohol m it and its level of ethyl alcohol, while very minute, 
theoretically should require a reproductive toxicity warmng statement 
under the terms of the state law However, no state government is 
going to say, Hey, wait a minute, vanilla ice cream 9 A warmng label 9 
Nobody s going to do that So explaining some of the vagaries of what 
this thmg really means is part of what we do 

We won t work anti choice We ve got a lot of young people m 
this company who believe pretty strongly m some things, you know 
We have resisted doing any work for the tobacco industry, despite the 
fact that I smoke pipe tobacco [Laughter] We are working for the 
alcohol and farm industries m a campaign situation this year against an 
added tax on alcoholic beverage products one which, by the way 
would hurt the university severely if passed 1 
How is that 9 
Oh, it 

This alcoholic beverage tax 9 

Yes What it does is it requires that the programs that are m place 
right now must be expanded m future years as the rates of population 
and inflation increase, and that money for that purpose those 
expanded programs for alcohol treatment drug abuse treatment 
programs highway patrol drunk driving enforcement and four or five 
other things it s all outside the general fund and the general fund 
must pay for those expanded programs, and they will be funded before 
anything else will be funded So it leaves the state university system 


1 Proposition 134 (November 1990) 
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and the university system out m left field, because when you take that 
money out of the general fund here is K 14 [kindergarten through 
grade 14] still gettmg its 41 percent of what s there 
Because it s already guaranteed 

Right They’re gomg to get their 41 percent surely of reduced things 
but then that leaves the rest of higher education out there way behind 
And it leaves a lot of other programs hke aid to the blmd and the 
elderly and prison construction and 

It doesn t tax the alcohol enough to pay for the new programs 9 
No it doesn t It does the first year The first year is $800 million in 
new tax That s your base level But then the tax remains the same 
presumably consumption of those beverages declmes somewhat So it 
brings in about the same amount of money but the programs keep 
expanding whether they need the money or not It s going to be very 
tough to defeat that 

Is that actually on the ballot, or is that the one I was asked to sign 
recently 9 

No Right It s still in circulation Yes It s going to get on the ballot 
though It will be there in November Count on it [Laughter] 

That s subtle to explam 

It s very difficult to explain That s what we were doing yesterday 
How do we tell the people what this really does 9 It s OK to explam it 
to higher education and to [Superintendent of Public Instruction Bill] 
Homg because they can understand it but telling the people what this 
thing is gomg to do because it looks hke, Hey, there s an easy way to 
throw some money at a real societal problem 

Well I think we ve gotten a really good picture and I appreciate your 
time 

No problem I m happy to do it You have Cory on tape don t you 9 
We do We have him twice Once on his assembly career our office 
did several years ago and then again through the State Archives 
program for the controller years 
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JERVIS Sure Well good 
[End Tape 2, Side B] 



